GERMANY: THE ECONOMIC PROBLEM

would give them a veto over the use of German industrial po-
tential for war purposes. Since at long last the French seem to
believe they have found such a scheme, we may feel that the way
to the solution of the dilemma may have been found.

So far I have spoken of western Germany and not of eastern
Germany. I have done so because I believe that at the present
time nothing can be done about eastern Germany, There seems
little doubt that some day it will be reunited with western Ger-
many. We do not know on what terms the reunion will take
place. I believe that it will happen eventually through the ab-
sorption of eastern Germany by western Germany. It might
happen the other way around, but, if it should, we would have
lost the war, and nothing much would matter then.

Economically, the German economy would be somewhat
more viable with the eastern part joined to the western, but not
very much. The political importance of the juncture would be
greater than the economic.

Can western Germany and western Europe become viable
without the restoration of the prewar volume of trade with
countries now behind the Iron Curtain? I think the answer is
"Yes." The revival of that trade would be advantageous, but it
is not crucial. In any event, so long as the present split between
Soviet Russia and the West persists, there is not likely to be a
much larger volume of products available from the satellite
countries to pay for commodities purchased from the west.
There has been a tendency during the past couple of years to
exaggerate the admitted importance of East-West trade in Eu-
rope. I do not believe the viability of western Europe depends
primarily upon a further removal of this trade.

I am afraid I have talked as though the future of Germany
and of Europe did not depend at all upon the outcome of the
cold war. It is perhaps as though I had discussed the possibility
of placing the engines of a ship in good repair while she was driv-
ing toward a rocky coast, propelled by winds of hurricane force.
If the ship strikes the rocks, all will be lost even though the
engines are in perfect repair by that time. The repair of the
ship's engines may, however, be finished in time to help meas-
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